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GOVERNMENT OF KERALA
Abstract

Forest&Wildlife Department-'Tree Banking Scheme'- incentivisation for 
planting trees in private lands - Administrative Sanction accorded - Orders 
issued.

~  FOREST & WILDLIFE(E)DEP ARTMENT
G.O.(Rt)No. 137/2025/F&WLD Dated,Thiruvananthapuram, 29-03-2025

Read 1 Letter No.SW2-1415/2024, dated 04/03/2024 from the Chief 
Conservator o f Forests(Social Forestry), Forest Headquarters, 
Thiruvananthapuram.

2 Minutes o f the Departmental Working Group meeting held on 
15/01/2025.

3 Minutes o f the meeting on Tree Banking Scheme held on 
24/03/2025.

ORDER

The Chief Conservator o f Forests (Social Forestry), as per letter

read 1st above, had submitted a proposal on 'Tree Banking Scheme' with the 

objective o f incentivising the planting trees in private lands to offset carbon 

emissions and thereby promote environmental sustainability, increase the 

supply o f timber in local market etc. with the long term achievement o f 

carbon neutrality and self sufficiency in timber cultivation. It is proposed to 

meet the expenditure from the budget head 2406-01-101-78-01-00- 

Extension, Community Forestry & Agro Forestry- EF(Plan) with the 

financial outlay o f T 70.00 lakh as the preparatory cost for the first year, ie 

FY  2025-26.

2. The proposal including the guidelines on 'Tree Banking Scheme' 

had been placed in the Departmental Working Group meeting held on 

15/01/2025 wherein, the Chief(Agri), Planning Board agreed to the proposal

/



as the component "issuance o f incentives to private forestry" has been 

included in the plan write up for the Scheme for the financial year 2024-25. 

As representatives from Finance department was absent in that department 

working group, the meeting subsequently held on 24/03/2025 approved and 

finalized the guidelines regarding utilization o f funds o f the proposal on 

'Tree Banking Scheme" .

4. In the circumstances, Government are pleased to accord 

Administrative Sanction for the implementation o f "Tree Banking Scheme", 

as per the scheme document appended herewith, subject to the follow ing 

conditions, utilizing funds from the the budget head 2406-01-101-78- 01- 

00-Extension, Community Forestry &  Agro Forestry- EF(Plan); with the 

proviso that the expenditure in this regard, utilizing the budget provision, w ill 

be made from next financial year, 2025-26 onward.

• A ll seedlings w ill be supplied free o f cost and after completion o f 15 

years from the date o f planting, the owner o f the land can fe ll and sell 

the planted trees subject to the laws in force and with concurrence from 

the concerned Social Forestry D ivision, where the farmer is registered.

• APCCF(Social Forestry) shall develop proper norms/guidelines for the 

distribution o f small bag seedlings and big bag seedlings to the 

farmers, as specified in the scheme document.

(B y order o f the Governor) 
PR AM O D  V  R 

JOINT SECRETARY

To:
The Principal C h ief Conservator o f forests &  Head o f Forest Forces, 
Thiruvananthapuram.
The Additional Principal C hief Conservator o f Forests

(Social Forestry and F ,B & A ), Thiruvananthapuram.



The Principal Accountant General (Audit), Kerala.
The Accountant General (A & E ), Kerala, Thiruvananthapuram.
Finance (Agri-B)Department (as per remarks in Agri-Bl/53/2025-FIN)
Information &  Public Relations (W eb &  N ew  M edia) Department 
Stock file ( E3/73/2024/FWLD).

Forwarded / B j ^ y

Shaji A
Section Qffip2M3-2025 17:20:4

Copy to: Private Secretary to Minister, Forest and W ild life Department 
C A  to Additional C h ief Secretary, Forest and W ild life Department



PROPOSAL FOR

TREE BA N K IN G  SCHEME

Social Forestry Wing

Kerala Forest Department



TREE BANKING SCHEME -  Proposal

Introduction

Social Forestry Wing is endowed with the target of increasing tree cover 

outside conventional forest areas* Public land which is under the disposal of 

Government is limited and scheme being implemented by Social Forestry wing 

including Vriksha Samridhi sehemc primarily caters to the tree planting in public 

land. There is a huge potential and scope for achieving carbon neutral Kerala by 

encouraging tree faming outside forest areas. If the farmers are encouraged to 

undertake tree planting in their own land which shall also ensure additional revenue 

to the farmers and timber availability in the market.

Aim

The aim of this scheme is to ensure additional revenue to the farmers, make 

the state carbon neutral and to achieve timber self-sufficiency in the state by 

encouraging farmers to take up tree planting in their own land. This scheme intends 

to mitigate the effects of Global warming and climate change. This scheme also 

envisages substantial improvement of tree cover in the state wherein there is 

scarcity .This scheme will enable homesteads to substantially supplement the 

existing farm returns,

Implementation of the scheme

The tree species included in the scheme are 1.Sandal, 2.Teak, 3.Mahagony, 

4.Anjili, 5.Plavu, 6.Kumbil, 7. Karimaruthu, 8 .Thambakam 9.Venthekku.

10.Veetty.The list can be modified from time to time based on market and other 

requirements by government.

Those who are interested to plant a minimum of 10 seedlings of the above 

species in their own land will be eligible for incentivisation under this 

scheme.Interested tree farmers can register the scheme under Social Forestry Wing 

of Kerala Forest Department. The incentives proposed are as follow :

A 10-100 plants Rs30 per plant/year

B 101-250 plants Rs25 per plant/year

C 251 to 500 plants Rs20 per plant/year

D 501 to 750 Plants Rs 15 per plant/year

E 751-1000 Plants Rs 10 per plant/year

Incentive amount will be disbursed from the end of the third year of planting

on an annual basis . And this shall continue upto 15 years, which is the active
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growing phase of the planted tree seedlings, subsequent establishment for yield of 

fruit &timber and resultant carbon assimilation.

Guidelines k

For effective and smooth implementation of the scheme and to safe guard the 

interest of the public at large, the following guidelines shall be followed in 

implementing scheme.

•J The notification inviting applications for tree banking scheme will be issued 

once in a year from the office of ACF (SF) in all districts of the state. The 

notification will be published in all the leading newspapers as well as in the 

website of Kerala Forest Department.

■/ Any applicant under the scheme will have to register with the Range Forest 

officer (Social Forestry) having jurisdiction over the area by submitting 

application in the prescribed format. Registration number with date shall be 

issued by concerned Range Forest officer on scrutiny of the application on a 

first come first serve basis. The applicant should not be beneficiary under

the ongoing similar scheme of the government. A permanent register with all 

details shall be maintained by the Range Forest Officer (SF) for registering all

the applications received under the jurisdiction of Range.

■S Tree seedlings covered under the scheme will be supplied free of cost to the 

farmers who have registered under the scheme. Seedlings will be supplied 

during June-July every year from nurseries under the Social forestry wing of 

Kerala Forest Department. Instructions regarding planting/maintenance/ 

espacement for planting etc shall be provided by concerned Range Forest 

Officer/ Section Forest Officer (Social Forestry).

S After the completion of planting, the registered farmer shall intimate the 

concerned Range Forest Officer/ Section Forest officer who in turn will keep 

the records of the supplied seedlings, planted seedlings, date of planting, GPS 

location of planting, extent of planting etc. in the form of a plantation journal 

for each farmer.

S After the field verification of the lands of registered farmers Under the scheme, 

RFO shall recommend the amount for incentivisation at the end of third year.

S This shall continue for a period of 15 years based on the no. of trees retained. 

In any case, incentive will be stopped upon felling more than 10 % of the total
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trees planted under this scheme. Trees felled due to Dangerous/dead/ 

diseased condition and those trees removed as part of cultural operations is 

no£ included in the above 10% .Casualty replacement shall be carried out as 

per the instructions of Range Forest Officer/ Section Forest Officer (Social 

Forestry).

S The applicant should be the owner of the land or holder for a long lease with a

--------------  imnimtrffi of l'5- yeaf5~'remg&rifig lease period as on the date of application . The

documents related to ownership, land tax receipt, possession, lease 

agreement, sketch and all other relevant documents shall be produced along 

with the application to the satisfaction of ACF, before registration under the 

scheme.

S On submission of self certified copy of land document either under ownership 

or lease by the registered farmer, Range Forest Officer (Social Forestry) shall 

inspect the land in question and finalize the number of seedlings, based On 

the availability of land for planting. Also an undertaking should be given by 

the tree farmer for utilizing the supplied seedlings under the scheme.,

^  The disbursement of money under this scheme will be subject to availability of 

fund and the limits decided by the government and shall be paid to the 

beneficiary account (DBT) by the Assistant Conservator of Forests (SF)upon 

the recommended amount by concerned RFO. RFOs recommendation will be 

based on the field inspection to the planted site of registered farmers each 

year.

S After determination of the incentive amount, intimation to the beneficiaries 

shall be given from the O/o Assistant Conservator of Forests (SF).In case of 

complaints if any, shall be decided by the Regional level Conservator of 

Forests (Social Forestry) and the decision shall be final.

✓  (^Memorandum of Understanding (MoU) shall be executed between the agreeing 

farmers and the Department MoU is signed when the farmer gets registered 

under the scheme. It is applicable for the next 15 years from the day of 

planting. The tree farmer must adhere to the conditions envisaged under the 

guidelines of the scheme in order to get incentives continuously for 15 years.

■S After completion of 15 years from the date of planting, the owner of the land 

can fell and sell the planted trees on obtaining concurrence from the 

concerned Social Forestry Division, where the farmer is registered under the
C:\Users\coll\Desktop\Tree banking scheme modified 2025\Tree banking scheme final along with annexure for working group dated 09.01.2024.docx



|| ^  scheme. Land owner can use the timber for own purpose or for obtaining

U commercial/ financial returns.

•/
■S The continuance of the scheme can vary according to the decision of thej 

Government and no claim shall be entertained if the Government decides to 

discontinue the scheme.

•S The owners also*can have the option of (Trees attaining 15 years of age ) 

bought back by the Department. Minimum rate will be assured/fixed by the 

. forest department existing norms followed by the timber sales divisions) for 

\| each tree according to the maturity 8b yield of the tree. This buy back 

11 mechanism shall help in the farmers to sell the products departmentally and 

*» the revenue shall be remitted to the beneficiary (DBT) after deduction the 

working cost and handling cost of Forest department But this option shall be 

explored subject to the time and resource availability of Timber sales division 

in addition to their regular mandate of selling timbers of Forest plantations.

%

S The possibility of exploring the carbon credit market/related climate 

mitigation market shall also be explored, as it provides additional revenue to 

the farmers This shall encourage farmers to invest in better farming practices 

or expand their agroforestry systems. The benefit from the carbon credits and 

carbon trading shall go the beneficiary after deducting administrative cost by 

the department or the accredited consultant /agency if so engaged by the 

department .

Implementation

The project will be implemented in phases. During the first phase (2025-26), 

Sandal species is only selected. _One year old big bag saplings of Sandal [Rs 

55/basket] or small bag seedlings [Rs 23/Basket] will be supplied by the 

Department. The cost of small bag seedlings 8b big bag seedlings have been arrived 

based on the latest GO(RT) No 233/2024 F8bWLD Dated 17/05/2024. The farmer 

can also have the option to purchase the Seedlings/Saplings from private nurseries 

and claim the reimbursement for the same. The rates of the said saplings/seedlings 

can be modified based on the latest GO being issued from government from time to 

time . Other species apart from Sandal will be included for the project/Scheme in the 

subsequent phases (which shall be decided by government in due course of time )

Financial Outlay

Tree banking scheme will be implemented in all districts. Rs.5.00 lakh/ 

district shall be earmarked for each district under BH: 2406-01-10 l-78Extension,
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Community Forestry & Agro Forestry -EF(Plan) and the total requirement for 

financial year 2025-26 is Rs 70 Lakh (Rs 5 lakh per district). This Project is being 

envisaged as a modified and improved version of already existing programme of 

Incentivisation of trees as per G.O (Rt) No. 99/2012/F&WLD dated 17.02.2012 and 

already approved in the existing Budget head of Extension Forestry. Hence it is not 

required for a fresh plan write up and shall qualify in the existing scheme of 

Incentivisation of trees in private areas under same Budget Head.

Conclusion

The concept of the tree banking scheme involves planting trees in land under 

private ownership to offset carbon emissions and thereby promote environmental 

sustainability as also to increase the supply of timber in local market. This scheme is 

routed in a multi-pronged approach wherein state can reach the target of carbon 

neutrality in long run, achieve self-sufficiency in timber production by encouraging 

farmers to take up tree cultivation and ensuring additional returns and revenue to 

the farmers.

Chief Conseryatot of Forests 
Social Forestry, Thiruvananthapuram
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